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Silver Supply Chain Risk MitigationManagement Measures
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In order to strictly obey state laws and regulations in relation to employee’s rights,environment protection, fair trade,
etc., actively take part in silver supply chain due diligence work to make sure the sources of silver are legal.According to the
requirements ofLBMAResponsible Silver Guidance, wehavespecially formulated theSilver Supply Chain Risk Mitigation

Management Measures.

1. EH

1. Scope
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This measures applies to all identified risks according to Silver Supply Chain Due Diligence Policy by Henan Yuguang
Gold and Lead Co. LTD.(hereinafter referred to as“the Company”) . This measures applies to silver
resourcesincluding mined silver, anode slime, lead bullion andall kinds of stockpiled silver produced after January 1,2018.
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2.Terms and Definitions
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Aliterms and definitions are as same as the description ofLBMA Responsible Silver Guidance.
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3. Risk mitigation strategy
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3.1All data and information collected through due diligence and identified and potential risks from supply chain

assessment must be reported to compliance manager, and then reviewed andsubmitted to compliance director.Compliance
director decide the risk level finally.
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3.2 If the due diligence results draw the following conclusions, it is needed to stop the deal immediately and report it
to relevant department:
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1) There are systematic or extensive human rights violations related to the extraction, transportation or trade of
mined silver and recycledsilver, including the most seriously child labour employing, cruel torture, inhuman and degrading

treatment, extensive sex violence, other forced labour of serious anti human rights, war crimes, crimes against humanity
or genocide;
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2) Direct or indirect supports are provided to illegal non-governmental armed organizations;

3) FEBEEHKVER D B R AR,

3)The origin of mined silver and recycled silver is concealed by cheating;

4) TRFEVREREUR M AT

4) There is money laundering or terrorist financing;
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5) There are cases where the abovefour matters are of high possibility.
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3.3If the due diligence results draw the following conclusions, it is needed to suspend the smelting of silver
immediately until suppliers provide additional data or information to provethat the following matters will not happen within
6 months. Ifrelevant evidences are not provided within 6 months, it is necessary to stop the deal immediately and report it
torelevant department:
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1) There are systematic or extensive human rights violations related to the extraction, transportation or trade of
minedsilver and recycledsilver, including the most seriously child labour employing, cruel torture, inhuman and degrading
treatment, extensive sex violence, other forced labour of serious anti human rights, war crimes, crimes against humanity or
genocide;
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2) Direct or indirect supports are provided to illegal non-governmental armed organizations;
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3) The origin of mined silver and recycled silver is concealed by cheating;

4) ATREFFTE DRk BB £ LA

4) There is money laundering or terrorist financing;
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3.4 If the content of supply chain due diligence is not fully satisfied and the evaluated supplier actively cooperates,
with the supply chain due diligence results reaching the following conclusions, the smelting ofminedsilver and recycled
silver can be continued, and the supplier is required to provide additional data or information to prove that the following
matters will not happen within 6 months. If relevant evidences are not provided within 6 months, it is necessary to stop the
deal immediately and report it to relevantdepartment:
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1) All contents of supply chain due diligence are not completed;
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2) Direct or indirect supports are provided to illegal public or private security forces
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3) The origin of mined silver is misled by bribery or non-cheating reasons.

4) R EBUFSENRL G

4) The tax payable is not paid to the government.
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4. Specific Steps of Risk Mitigation Strategy
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4.1 If results of supply chain due diligence conform to what the Article3.2states, the Risk ComplianceDirectorshall
immediately organize relevant compliance officers to convene a special meeting, notifying the termination of contract with
the supplier. Moreover, relevant compliance officers are required to carry out it immediately and formulate a written
document for reporting it to thesenior management. And then to be reported to relevant government departments by the
office of the Company.
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4.2 If results of supply chain due diligence conform to what the Article3.3 states, the Risk ComplianceDirector shall
immediately organize relevant compliance officers to convene a special meeting, notifying that it is needed to suspend the
use of mineral silver andrecycled silver supplied by the supplier until the supplier provides additional data or information
that can be used for proving within 6 months:
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1) Provide government documents to prove that there is no systematic or extensive human right violations related to
the extraction, transportation or trade of mined silver and recycledsilver, such as a legitimate proof issued by the relevant
public security or commerce department of location of the supplier;
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2) Provide the documentary evidence to provethat direct or indirect supports are not provided to the illegal armed
organizations;

3> RGEFF AR L BRVEHE B R E AT A SO, R SEBORF R0 17T L 1 JBE 7 T B

3) Provide the documentary evidence to prove that the origin of mined silver and recycledsilver is not concealed by
cheating, such as the Certificate of Origin issued by relevant government departments;
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4) Provide the documentary evidence to prove that there is no money laundering or terrorist financing;
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The relevant compliance officers are responsible for collecting the above additional data or information and reporting
the progress to the compliance manager on time, compliance manager prepare and send monitoring report to compliance
director. If relevant evidences are not provided within 6 months, it is needed to implement what states in Article 4.1.
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4.3 If results of supply chain due diligence conform to what the Article3.4 states, the ComplianceDirector shall
immediately organize relevant compliance officers to convene a special meeting, notifying that the use of minedsilver and
recycledsilver supplied by the supplier can be continued until the supplier provides additional data or information that can
be used for proving within 6 months:
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1) Be cooperative to complete the silver supply chain due diligence;
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2) Provide the documentary evidence to prove that direct or indirect supports are not provided to the illegal public or
private security forces;
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3) Provide the documentary evidence to prove that the origin of minedsilver and recycledsilver is not misled by
bribery or non-cheating reasons, such as the Certificate of Origin issued by relevant government departments;

4) RO ABUF S S0 2 AUE B SO, gk e .

4) Provide the documentary evidence to prove that the tax payable is paid to the government, such as the payment
receipt.
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The relevant compliance officers are responsible for collecting the above additional data or information and

reporting the progress to the ComplianceManager on time. If relevant evidences are not provided within 6 months, it is
needed to implement what states in Article 4.1.
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5.Requirements and Solicit opinions
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It is required that staff, suppliers and business partners of the Company shall comply with the above management
measures and adopt necessary actions to ensure the implementation of above management measux;as.. ould like to

accept the supervising from customers and relevant organizations, also welcome advnces and proposals f[om su i
stakeholders. N
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