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To comply with the requirements of the London Bullion Market Association’s responsible silver
guidance, avoid any of systemic or widespread human rights violations, conflicts, money laundering and
terrorist financing, our company has established a strong management system and using supply chain due
diligence methods to identify and evaluate risks for all suppliers, make sure that the company’s silver
supply chain fully meets the requirements of the LBMA responsible silver guidancelines.
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This report summarizes the compliance of Henan Yuguang Gold & Lead Co., Ltd. in the fiscal year
2023(January 1, 2023-December 31, 2023) with the requirements of the < London Bullion Market
Association responsible silver guidance >.
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Henan Yuguang Gold & Lead Co., Ltd. is a holding subsidiary of Henan Yuguang Gold & Lead Group
Co., Ltd. Which was founded in 1957, Henan Yuguang Gold & Lead Group Co., Ltd. is a state-owned
enterprise in Jiyuan City, Henan Province. Henan Yuguang Gold & Lead Co., Ltd. was listed on the Shanghai
Stock Exchange in 2002 and is the largest lead smelting enterprise, silver and recycled lead production
base in China.

The company's independent research and development has formed a group of internationally
leading core technologies with independent intellectual property rights, leading the development of the
industry, participated in the preparation and revision of more than 100 national and industry standards,
obtained more than 200 scientific and technological achievements, and more than 100 patents, two
scientific and technological achievements won the "National Science and Technology Progress Second
Prize".

The production scale of the company's main products such as electric lead, silver, recycled lead and
other leading products ranks the industry's leading position. The YUGUANG trademark has won the
well-known trademark in China. The company's leading products "Yuguang" brand electrolytic lead, silver
and copper cathode are respectively on the London Metal Exchange (LME), London Bullion Market
Association (LBMA) and Shanghai Futures Exchange registered, YG brand A grade copper was successfully
registered on the Shanghai Stock Exchange. The company's main product production capacity is: 500,000
tons of lead, 150,000 tons of copper, 10 tons of gold, 1600 tons of silver, and more than 1.1 million tons of
sulfuric acid.

The company has been ranked among the "Top 500 Chinese Enterprises" and "Top 500 Chinese
Manufacturing Enterprises" for the 14th consecutive year, and ranked among the "Top 500 Fortune China"
for the 12th time.
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The Company conducts supply chain due diligence for all suppliers, and requires their silver to be
legal and compliant.

1. BUBAANARERER

Step 1: Establish strong company management systems
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Compliance Statement:

In the year ended Dec. 31:t2023, we have fully complied with the requirement of
Step 1: Establish strong company management systems.

1.1 A F BUEK Company Policy:
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Compliance statement:

In accordance with the requirements of Step 1.1 of the LBMA Responsible Silver Guidance for all
threat financing risks and the risks listed in Annex Il of the OECD Due Diligence Guidance for Responsible
Supply Chains of Minerals from Conflict-Affected and High-Risk Areas (hereinafter referred to as the
"OECD Due Diligence Guidance"), the company issued the "Silver supply chain due diligence management
system" and "Silver Supply Chain Risk Mitigation Management Measures" on April 17, 2019. Our silver
supply chain policy strictly prohibits silver suppliers from the following behavior:

1. Systematic or widespread human rights abuses associated with the extraction, transport or trade



of silver, including worst forms of child labour, any forms of torture, inhuman and degrading treatments,
widespread sexual violence or other gross human rights violation forced or compulsory labour, war crimes,
crimes against humanity or genocide;

2. Direct or indirect support to illegitimate non-state armed groups, public or private security forces
which illegally control mines sites, traders, others intermediaries, transport routes through the supply
chains or illegally tax or extort money or minerals through the supply chains;

3. Bribery and fraudulent misrepresentation of the origin of silver;

4. Non-compliance with taxes, fees and royalties due to Governments related to mineral extraction,
trade and export from conflict affected and high-risk areas;

5. Money laundering or terrorism financing;

6. Contribution to conflict;

7. Higher-risk business activity such as arms, gaming and casino industry, antiques and art, sects and
their leaders;

8. Upstream companies or their beneficial owners with significant influence are PEPs;

The “Silver supply chain due diligence management system” stipulates the internal organizational
structure and responsibilities, silver supply chain due diligence methods, silver supply chain risk
identification methods and judgment standards, transaction monitoring, document storage, training and
reporting mechanisms.

In 2023, our company completed the due diligence of all silver suppliers in strict accordance with the
requirements of the system, and conducted risk identification and evaluation to effectively control the
risks of the silver supply chain.

At the meanwhile, the company also posted the policy on the official website at
http://www.yggf.com.cn/cn/News.aspx
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The Compliance Investigation Team reviews  "Silver supply chain due diligence management
system" and "Silver Supply Chain Risk Mitigation Management Measures" once a year, and will be
updated when the situation requires. It will be published on the Company’ s official website in English and
Chinese promptly and conveyed to all relevant employees.

1.2 N & FZEH Internal management structure
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Compliance statement:

The company established an internal management system in accordance with the "Silver Supply

Chain Due Diligence Rules", clarified management positions and corresponding responsibilities, and the
company set up one compliance director, one compliance manager and five compliance specialists.
The company's compliance director is Mr. Miao Honggiang (CFO), the compliance manager is Mr. Yang Xin
(Director of import and Export Department), the raw materials department compliance officer is Mr.
Wang Hongfeng(material purchaser), the import and export department compliance officer is Mr. Zhang
Zhikuan (business manager), Mr. Chao Erwen (Silver business manager) is the compliance officer of the
Finance Department, and Mr. Zhang Min(refiner plant manager) is the compliance officer of the refiner
plant, Mr. Miao Jun is the compliance officer of warehouse.

Mr. Miao Honggiang, compliance director, has many years of experience in enterprise management.
He is responsible for providing sufficient human resources, capital and other resources for the
construction of responsible procurement management system of silver supply chain, approving
cooperation contracts with suppliers, including whether to cooperate with high-risk suppliers, and
reviewing and supervising suppliers after contract signing.

Mr. Yang Xin, the compliance Manager, is familiar with the policy of responsible supply chain and has
many years of experience in purchasing raw materials at home and abroad. He assists senior management
in fully taking charge of the due diligence affairs of silver supply chain and is responsible for all things in
the silver supply chain to ensure that the whole silver supply chain of the company complies with risk
management regulations and can effectively identify and avoid risks. Responsible for silver supply chain
due diligence and risk control training, draft and update silver supply chain policy, provide accurate
information to senior management.

Responsible for silver supply chain due diligence and risk control training, drafting and updating silver

supply chain policies, and providing accurate information for senior managers.
The Raw Materials Department and the Import and Export Department are responsible for the
procurement of raw materials to ensure the long-term, stability and safety of the supply of mineral
powder and raw materials, and refuse to cooperate with relevant enterprises, organizations or countries
in high-risk areas.

The responsibility of the financial compliance officer is to keep all transaction documents intact.



The smelter's compliance officer organizes the production of silver input materials and makes a record of
input materials. A closed process is used in the production process to ensure the safety and traceability of
silver production and processing.

The warehouse compliance officer shall classify and record silver in and out according to the
customer.

In 2023, Yuguang Group strictly implemented the "Silver Supply Chain Due Diligence Management
System" and conducted risk due diligence on all suppliers. Monitor all transactions to avoid establishing
relationships with high-risk suppliers. At the same time, compliance officers review all due diligence
findings and results, and all silver material procurement contracts have been approved by the compliance
director. The Company did not encounter any assessment and punishment issues due to poor
investigation work or false reporting of materials this year.

1.3 55 T A ERIE Mk &

Strong internal traceability system
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The Company conducted due diligence on all suppliers, required them to fill in the KYC questionnaire, sign
a contract after the due diligence was completed, and issue a Letter of Commitment, promising that the
raw materials are legal and compliant, and comply with the requirements of the Supply Chain Due
Diligence Management System.
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The company has established a set of supply chain traceability systems to identify the various
sources of precious metals in accordance with the responsible silver guidance. Origin, material type,
transfer date, transfer weight, color,etc. Each batch of storage standard silver ingots allocates the unique
number, and there are records of the lending account, including the date of the outbound, the weight of
the outbound, etc.
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The company has a professional transportation team, which is responsible for transporting raw
materials from suppliers to refineries.The team has a compliance officer. He will further eliminate risks
based on the address of the materials and the address of the transport, track the Waybill number, track
the origin certificate of the main product, and immediately report to the compliance director whether
there is an abnormality and the abnormalities . Refuse to receive and deliver or isolate raw materials.



Officials should re -inspect the plant's raw materials as recycled white silver. Each batch of raw materials
shall be performed by the receiver during the melting and casting process and sample. The date of arrival
and the complete date of the processing and storage procedures should be recorded.
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In 2023 incoming materials and delivery have been strictly managed according to the above
management methods and procedures, and no zero-tolerance supply chain or high-risk supply chain has
been found.
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1.3.1.2Process monitoring
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The Compliance Officer investigated the supply chain before signing the contract in accordance with
the Supply Chain Due Diligence Management System included in the KYC questionnaire. The supplier was
able to guarantee that the raw materials were legal, compliant, and satisfied the requirements of the
Responsible Silver Guidance by signing the Letter of Commitment for the Supplier as an attachment to the
contract when the inquiry was finished.
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The company has established a supply chain traceability system, and each batch of raw materials
transferred to our company has ledger records, including supplier names, transfer date, transfer weight,
and color. Each batch of standard silver ingots is allocated to the unique number, and there are records of
lending accounts, including the date of the outbound and the weight of the outbound.
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Before the business, the Company will collect the supplier’ s business license, qualification verification
data, KYC questionnaire and other data. Related records such as delivery sheet, laboratory test sheet,
settlement sheet and bank transfer for each batch will be kept for more than 5 fiscal years.
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The company incorporates the supply chain's full -time investigation and management training every
year into the company's annual training plan. The requirements for the company's key positions and the
requirements of the compliance commissioner on the supply chain's dedicated investigation and
management are mainly based on the LBMA responsible silver guidance The investigation and
management work has been implemented. In 2023, our company conducted two training training for the
relevant content of the supply chain. Each training invited representatives of business cooperation units to
participate in or video conferences on the spot. The training site used interactive questions to achieve
good training results as a whole. Such training plans are designed to help relevant employees and
suppliers understand the "Silver Supply Chain Division to Investigation and Management System" and
related tool packages, and due management policies, systems, processes, and disclosure guidelines for
training. The way to ask questions, the overall training effect is achieved.
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1.4.2Internal communication
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A discussion is organized at least once a month within the compliance team to report current
information related to supply chain. The communication matters include the daily due diligence
management and review of due diligence work documents for current customers by the Raw Material
Procurement Department, secondary due diligence for suppliers with imperfect due diligence, including
sending compliance specialists to provide guidance to suppliers, and improving suppliers’  due diligence
ability on their upstream and downstream.
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The Company established a confidential complaint mechanism with the official website platform
(http://www.yggf.com.cn/cn/News.aspxl) to announce phone numbers and email addresses, allowing
employees and external stakeholders to express concerns about the supply chain or any new identified
risks, protecting employee privacy throughout the appeals process, keeping informant information
confidential with prevention of retaliation for any actions. The Company also provided an internal
reporting box, regularly opened for inspection by the compliance risk control officer. In 2023, the
Company did not receive complaints from employees and external stakeholders.
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Step 2: Identify and assess risks in the supply chain
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Compliance Statement With Requirement:

We have partially complied with Step 2: Identify and assess risks in the supply

chain, we have taken the corrective action and closed the non-compliance.The detailed steps

and measures for addressing non-conforming items can be found in step 4.
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The Company strictly abided by the requirements of “identify and assess risk in the supply chain” in
Step 2 of LBMA Responsible Silver Guidance, developed criteria for determining zero tolerance supply
chains and high-risk supply chains, and formulated procedures for handling the identified risks, fully
identifying and evaluating risks in the supply chain. In 2023, zero tolerance supply chains and high-risk
supply chains were not found.
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2.1Conduct supply chain due diligence to identify potential risks
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According to Annex Il of the OECD Due Diligence Guidance for Responsible Supply Chains of Minerals
from Conflict Affected and High Risk Regions, silver smelting company identified relevant risks with close
attention to silver from areas such as human rights violations, armed conflict, illegal mining, and from
World Heritage sites, as well as for bribery silverfor money laundering, terrorist financing, etc. The
Company established a supplier file for each supplier for filling in a KYC questionnaire, completed the
establishment of the supplier file before signing a contract with it, and performed a risk rating on it.
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Before the cooperation, the company conducted due diligence investigations of all suppliers. The risk



evaluation rules covered the three dimensions of location risk, corporate risk, and raw materials risk. The
location risk can be referred to the international sanctions list recognized by the Chinese government,
Dude-Frank -Frank. Article 1502 of the bill, the European Union's CAHRA list, Heidelberg barometer, the
fragile national index or similar index, the report of the UN High Commissioner's Office or the same
institution, and the financial action group (FATF) (including related countries/regional reports) 2.
Regarding the reliable market intelligence of high -risk silver centers/transshipment centers and
countries/regions of high money laundering risks, fill in the KYC questionnaire, and request partners to
provide partners with relevant qualification certification documents that meet the requirements of the
supply chain investigation and management system. Basic situation, shareholders' information, providing
raw materials and origin and origin, precious metal type, settlement method and other information, and
extend the supply chain survey as much as possible to the upstream of the supplier. For the supply of zero
tolerance supply chain, high -risk supply chain, Business refuses to cooperate.
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During the cooperation process, the dynamics of supplier business activities were understood and
evaluated with supplier information continuously tracked and investigated.The Company made full use of
the network to query supplier qualifications, breach of trust, litigation, and penalty through websites
such as Tianyancha, China Trial Information Network, and. Our Company has conducted special due
diligence on all suppliers, and no high-risk customers emerged during 2023.
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The above investigation and assessment were attended by members of the complianceteam, who
evaluated suppliers from their respective areas of responsibility. The Compliance Risk Control Officer
summarized and reported themto the Compliance Director for comprehensive review.
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At the end of the year, the Compliance Risk Officer summarized the supply chain due diligence work
in 2023, formulated a plan for the next year’ s work, and formed a compliance report. After being
reviewed by the Compliance Director, it was publicized on the public website. During the 2023 the
Company completed all due diligence for the supplier without zero tolerance supply chain or high-risk
supply chain found. The survey and assessment results of suppliers in 2023 were low risk.
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2.2ldentify zero tolerance supply chains and high risk supply chains
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In accordance with the Responsible Silver Guidance and Annex Il of the Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict Affected and High Risk Regions, the Company
developed assessment criteria for zero tolerance supply chains and high risk supply chains. The risk



assessment rules covered three dimensions: location, supply chain, and material type.
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For location risk, please refer to the international sanctions list approved by the Chinese government,
Article 1502 of the Dodd Frank Act, the EU CAHRA list, the Heidelberg Barometer, the Vulnerable
Countries Index or similar indicators, the reports of the Office of the United Nations High Commissioner
for Human Rights or equivalent institutions, the Financial Action Task Force (FATF) (including relevant
country/region reports) Reliable market intelligence on high-risk silver centers/transit centers and
countries/regions with high money laundering risk. Supply chain risk could be identified with the KYC
guestionnaire in the toolkit. Raw materials were classified into large-scale mining, manual and small-scale
mining, and recycled silver and silver in raw material type risk and identified according to the risk
identification requirements of each type.
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According to the zero tolerance supply chain evaluation criteria specified in the Supply Chain Due
Diligence Management System, supplier identification was conducted. During the year 2023, the raw
materials purchased by the Company did not come from countries that violate international sanctions
(recognized by the Chinese government), did not have supply counterparties, other known upstream
companies, or their ultimate beneficiaries were known money launderers. There were no
fraudulent or  terrorist individuals suspected of committing serious human rights violations without
non-state armed organizations that directly or indirectly supported illegal activities as well as fraudulent
misrepresentation of mineral sources.

Zx b, 2023 AR R I ZE A A A N R s RS (R B, T SR R A AT

In conclusion, no zero-tolerance supply chain or high-risk supply chain was found during 2023, and all
procurement was conducted in an orderly and compliant manner.

2.3 RTHEURIEERN Y

2.3 Notes on enhanced due diligence
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No high risk supply chain occurred in the Company’ s supply chain during 2023, so no enhanced due
diligence was triggered.

] AR R KU A, E A RS R & UM A BARE b b i A 34T
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In order to strictly control supply chain risks, under the leadership of the Compliance Risk Control
Officer, the compliance team conducted field visits to suppliers in specific business locations, including



business type, material type, origin description, mode of transportation, number of upstream suppliers,
transaction payment method, etc. Site visits to individual suppliers will be conducted at least once a year.

8 3 B RTH I SLER S SR RN 2R B XU
Step 3: Design and implement a management strategy to respond to

identified risks

S5 ER:

Compliance Statement with Requirement:

BRAFCREETE 3 B BB LEEERNIRA BBTE R

We have fully complied with Step 3: Design andimplement a
management system to respond to identified risks.
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The Company strictly abided by the requirements of “design and implement a management strategy
to respond to identified risks” in Step 3 of LBMA Responsible Silver Guidance. No zero tolerance risk and
high risk were not identified and assessed in 2023. Therefore, no supply chain risk mitigation measures
were taken.

2 DL N R T A A R B U R B, A R 2 L RS IR ECEHE 5 A E T A ER R
When a supplier was found to belong to a zero tolerance supply chain or a high-risk supply chain, the
Company immediately stopped or suspended the cooperative relationship with its partners.
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After suspected high-risk incoming materials are received, they were separately registered and
notified to the Refining Workshop. Finished silver produced from their raw materials were separately
numbered, and stored in the vault in zones with other finished silver.All incoming materials violating
environmental and sustainable development principles were regarded as high-risk incoming materials,
registered separately, smelted separately, numbered separately, and stored in different regions.

3.1 BRI B RS B X B 2 SR e

3.1Involve riskmanagement strategies in identifying risks
DN FHRYE RV A 7 R SRS, ZIER R, BER R, 4RFXA.

The Company determined a risk management strategy based on risk assessment, including terminating,
suspending, and maintaining relationships.

3.1.1 FIAZIER R, HBEX



3.1.1Confirm termination of relationship and avoid risks
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In case that the supplier involved in money laundering, terrorist financing, serious human rights violations,
direct or indirect support for non-state armed groups, and false statements about the source of minerals
is found in enhanced due diligence, the Company should immediately terminate cooperation with the
supplier. For suppliers with cooperation terminated, the Company shall report such situations to relevant
departments and LBMA in accordance with applicable domestic and foreign legal requirements.
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3.1.2Confirm the suspension relationship and reduce risks during

suspending transactions
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In case a supplier is suspected of involvement in money laundering, terrorist financing, serious
humanrights violations, direct or indirect support for non- state armed groups, misrepresentation of
mineral sources, the Company should suspend the procurement of raw materials from the supplier until
more information and evidence are obtained. Once the supplier provides supplementaryinformation/data
to refute initial suspicions, the process can be resumed with the approval of the Compliance Director.
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3.1.3Confirm that the relationship with the improvement plan is

maintained to reduce risks during continuing the transaction
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A supplier can provide a risk solution including a clear improvement plan and schedule in case no
potential issues are identified or a small number of issues exist, including bribery, non-fraudulent
misrepresentation of mineral sources, non-payment of taxes and royalties payable to the government,
serious violations of environmental, health, safety, labor, and community related local legislation. In
addition, the Company can establish a normal cooperative relationship with the supplier after being
reviewed by the Compliance Risk Officer and approved by the Compliance Director. Risk solutions should
include clear performance goals, performance evaluation indicators based on quantitative and qualitative



analysis as well as reasonable completion dates.

3.2 RSB R

3.2Risk management strategy
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3.2.1Monitoring improvement plan
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Based on the principle of integrity, measures such as measurable steps, performance monitoring,
regular reassessment of risks, and regular reporting to the Compliance Director were taken against
counterparties when the Company maintained relationships with suppliers and implemented
improvement plans.
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Significant and measurable improvement measures to eliminate risks in risk monitoring should be
identified at least within six months of starting implementation of the improvement plan. Based on the
progress achieved over the past six months, additional measures were specified in the revised
improvement plan. Performance was formally evaluated to determine that measures were properly
implemented by the deadline (e.g., through independent audits, subsequent on-site visits, or remote
reviews)
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In order to facilitate monitoring activities, stakeholders were consulted, such as local government
agencies, upstream companies, international or civil society organizations, and affected third parties, as
appropriate, to fully leverage the role of the network.
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When improvements were insufficient or there were no quantifiable changes to justify after the
initial six months of the improvement relationship, the partnership was put on hold until the supplier
complied with the improvement plan. After fruitless attempts to lower risk and enhance performance, the
partnership was terminated. HR#i 2023 FERRIVFHESE R, FEA B BN R 7 Z 3T X
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According to the due diligence results in 2023, there was no management strategy for suppliers
requiring risk mitigation. All supplier partnerships were ongoing and good without any termination or
suspension of relationships.

3.2.2 EMENIEEFERE, DRHRERMXKEHE



3.2.2Regular reassessment and continuous monitoring to ensure

effective risk management
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The Business Department assumed responsibility for gathering all updates to supplier data, regularly
tracking transaction outcomes, and completing annual supply chain due diligence and reevaluation to
determine whether to continue working together.
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Each batch of purchased raw materials was monitored by a Compliance Officer during the
transportation, warehousing and storage, production, and payment processes. The storage process was
followed by the product storage process, and warehousing was reviewed by a Compliance Officer with the
warehousing joint signature process followed. The confirmation by a Compliance Officer was followed.
The payment process was followedby the economic joint signature business approval process, and

reported to the Compliance Director for approval.

3.3 EHmE

3.3Periodic reports
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The Company has established a risk assessment and reporting system, and the Compliance Officer
reports the department’ s due diligence work to the compliance director every month. When it was found
in the supply that chain investigation coming from a high-risk area was assessed as a high-risk supply
chain, the transaction was stopped and reported to the Compliance Director for approval before being
reported to the relevant government departments. In 2023, the Company conducted a risk assessment for
all suppliers, and The Compliance Risk Officer summarized the assessment results and submitted a report
to the Compliance Director. After the review by the Compliance Director, the report was submitted to the

Compliance Committee for approval and was published on the public website after approval.
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Step 4: Arrange for an independent third-party audit of the supply chain due diligence

EREH:
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Compliance Statement:

We have fully complied with Step 4: Arrange for an independent third-party
audit of the supply chain due diligence.
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http://www.yggf.com.cn/cn/News.aspx?Typeld=10766.
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Compliance statement:
The last audit was performed in April 2023, and the audit report has been uploaded to our official website

http://www.yggf.com.cn/cn/News.aspx?Typeld=10766.

Non-conformance and rectification in the previous year:

1: The due diligence of 4 domestic suppliers of silver-containing materials is insufficient.

Rectification: We investigate in the following ways: 1, the above four suppliers supplemented the KYC,
provided financial data, their financial status is fine 2, The beneficiaries of suppliers were identified
through the Internet and no beneficiaries were found to be on the government's list of money laundering,
known fraudsters or terrorists, and the business had good credit 3, the upstream mine investigation. The
mining license of the mine was collected, and the production and operation of the mine was understood
through on-site and Internet inquiries. (After investigation, no high risk was found, and the nonconformity

was closed.)

2:For high-risk country (Nigeria), total 253.20 kg minded silver souring in year 2022, no evidence regarding
enhanced due diligence provided for review during the audit.

Rectification:According to theaudit requirements, we conducted enhanced due diligence. First, through
Field investigate by the third parties, telephone calls, customer interviews, Internet inquiries, and relevant
personnel in the same industry to understand the mine’ s production and operation, operating policies,
etc. Second, collect the company ’~ s information Relevant materials, ethics and business
conductregulations, mine production profile,, Anti-money laundering and anti-bribery policies, social
responsibility and environmental protection and other related systems. No high-risk behavior was found,

the supplier was evaluated as low-risk by the compliance Director.


http://www.yggf.com.cn/cn/News.aspx?TypeId=10766
http://www.yggf.com.cn/cn/News.aspx?TypeId=10766.

We have prepared the annual compliance report before December 31, 2023. And request Bureau Veritas
(Beijing) Co., Ltd. for reasonable verification.

B T B A % 1a] B DA B B8 2 Audit related issues and rectification
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The refiner has not provided evidence of the (mine to port) transport route of 7 importers for review.

Rectification: In view of the problems found in the audit, the compliance director organized a special
meeting to determine the rectification plan. As of March 18, 2024, The suppliers' transportation route
(from mine to port) has been thoroughly investigated and verified through various means including phone
calls, emails, field visits, as well as examination of transportation documents and loading port inspection
procedure. Consequently, it has been concluded that the transport route does not pose a high risk. (After
rectification, the non-conformance has been closed)

(After rectification, the nonconforming item is closed).
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Step 5: Report on supply chain due diligence
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Compliance Statement:

We have fully complied with Step 5: Report on supply chain due diligence
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Compliance statement:

Further information and specific details of how to perform due diligence systems for supplier chains,
procedures, processes and controls have been implemented to align to the specific requirements in the
LBMA Responsible Silver Guidance have been set out in our silver supply chain policy, which is available
on our company website http://www.yggf.com.cn/cn/News.aspx?Typeld=10766.



Part IV DY 3B4%
Conclusion Z&£18

B R 254 Management conclusion
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The company implemented effective management systems, procedures, processes and practices to
conform to the requirements of the LBMA Responsible Silver Guidance, as explained above in Table 2, for
the reporting year ended 31 December 2023.

The company is committed to continuous improvement, and any corrective actions identified will be
monitored internally on a regular basis. Ensure that the management system continue meeting the
requirements of the LBMA Responsible silver Guidance.

HAth Other report comments
SR AR A8 P 2 A B A AR T 1) BT S AT AT S 5t TS RN PR FT FEL1E +86-3916665799 BRI HL
TR % ygzhangzhikuan@163.com 53ATEL & .

If users of this report wish to provide any feedback to our company with respect to this report, Please
contact +86-3916665799 or send email to ygzhangzhikuan@163.com.
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